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A FUTURE THAT 
WILL WORK 

We all want a future ehat wilI work It is bound to be 
&&rent to what we b v e  known before The qua- 
tion i: how different, and what will it mean for our 
drrilyliws? 
We need a clear vision of what fbe future &odd 
~ . Y e t i h i s i s o ~ b e c a u m v i t a l a m a s o f  
poky are often h3atd Hepmately, when b y  
should be considered together, hcbl security is 
treated separately from pmmnaI taxation, employ- 
ment and edtlodiou W e b  reform is treated 
separately h m  economic reform. 
The Bask Income Research Group b e h e  that tb 
is wrong. Social aeckty and pimnal -on 
should be conaidered together. And the f u h  of 
the -t e m  should be part of the debate 
h u t  the ftlture of work. 

'IWafakmitaFkmiageared 
t o t k a ~ o n o f f u l l  
mplogment in tradimnal Aill- 
t i m s : * . h t h e ' ~  
Ad which wi-w b e n d  
bmdaimmtbloPbodop+d~k. 
~ r u l e s ~ t ~ e d  
m l e ,  h a d i q q d  people and 
~ e r ~ f m m b u i l d u r g r m t l a e i r  
~ ~ l e d p t w p l e a r e a d t e n  
trappeainto~*ndeneeon 
-be*-Qf 
w ~ t h e y a e p h y 6 i d l y a b l e  
to Wmk. 

Eamiqp&havealso& 
a k i n g ~ ' d t h a l a b o m  
market, which p e n &  many - UnmPbYed people 
hmta%lngpartinthemaIn 
p w t h  area of the emom 
per+*employment. 

TIMI?, FOR SO- 
ANSWERS 

InWbulletinwewtlinearang 
of w t i o n a  we want to -. 
Above aU else, we intend tD &b 
lish wb& a BrtaiE Income 
scheme wwld be feasible and 
w h d w r t b e m & a t o b e h b y  
taxation would be cawle of 
m ~ p a b r d c o n s e n s u e .  

BASIC INCOMES: HOW 
THEY M I G m  WORK 

AEasklncomeschemewonldaimtoproPrdeforalI 
the right to anhdepedent tax-ke hmme to meet 
basic living colptar. Such a scheme-auld not be 
broagbt in owmight It would w e  yeas b 
introduceq 
There are many difkmt types 
ofsagicXllEmneac.hemes.Thes 
generally have the followinq 
f e a b  in 

a Basic Inwme would be 
paid ta mrg adult resident 
in the United Kingdom, as 
an d W  righf 
a Basic Income wwld alao 
bepaidtochi l~v iathe ir  
parents until they reach Bk- 
teen; 

.the tawbn&fit unit wonld 
bethemdividd 
the hvd of the Basic Inmme 
would d e m  on m n a l  
~ a n d n o t w a r ; k m d -  
tal s t a h  

theBaaicTmme would- 
place - b f i t a  mlch 
as ~PP- d 
&mnt b e n m  aad 
S t U d e n t - t s B n d m  
auOWam3, as well as lax 
reliefs md allowma; 

.theBasicIncomewoddb 
hefrwnallearningsm+ 
~ o n s , r t ~ o n w h i d r t o  
w 

@theBsaicIname could be 
paidasanautomaticcaah 
heneft, or pasaibly as a 
d t a g a i n s t ~  

Oallinmme other h the 
~ ~ d d ~ t a 9 -  
able; 7 

.a new b A v e  m- 
mmshcwwldreplace& 
ting income tax and employ- 
e d  national immame 
-w 
adB&mal M t s m u l d b e  
prridtoawermddityand 

* ~ s m t o f ~  
bwhg bell& w d d  m- 
eathastforthe- 
able-. 

INSIDE THIS 
B W r n  

P8TEnrltnPtbepm-P; 
WhyBasEeInwmesand 
NotANqWveI*lwmelsr; 
P ~ f m ~ t a a o m e s ;  
Who We Ape 

p&q Traini 

Basic lnmme - Basic Income Basic Income 
(increases at .t6) (increases at retirement age to 

provide an adequae pension, and 
probably again for the very 
elderly) 
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ISSUES TO BE 
STUDIED 

Over the next two years, the Basic Income R e m h  
Group will nndmtah a rigomus examination of 
tbe feasibility and implications of a B d c  Income 
scheme. T h f s M  involve studies into a d d e  range 
of issues, inclu- 

BASIC INCOIIIES k 
POVEXTY 

How much do people need to live 
on? Without the fa& and @prm 
we a m  in the dark Pet 
there bas hen no carnpnhmive 
inqofrp into povcdy in Britain 
b the Ebmd wld Walt 
Researchinto~budgetsis 

BASIC INCOMES & 
CEILDREN 

CWS EWC ~ncnmeg w ~ d a  
be c a l M  a m d i n g  to need, 
n a t f m l y m M n g I m t m W  
child) m the marital status or 
iamm of the parents But what 
a m  tb oxta of a child? And of 
-? Sh01J.d childrenb 
Basic lnmmea vmy d g  to 
age,mshouldthey bpaidataflat 

BASIC INCOMES L 
DISABLED 
PEOPLE 

B&c Zmromes should IE m&- 
jeirt tQ diaabled and handi- 
uqqd p~ople with the gams 
eqddmtw living gtandard 
a e i s ~ h d t o ~  
people. This would meran grarfu- 
ated I k i c  hxmgs for the CW 
abled which m a k b d  their req- 
ukmenta. How o d d  this be 
dam? And what would be ths mst 
ofa disabitlts oosts dlowmoe? 

BASIC INCOMES 0 
SINGLF, PARENTS 

'IWay there are mund one 
miuionsinglepandfamiliead 
the m m h  is growing all the 
time. Inad- child 
hdit im prevmt most smgh 
pare& b m  seeking work, at 
I d  lmtil their children are in 
schaoL 
Ghwld siagle mntinue to 
~ a d W o n a l m p p r t P I f m ,  
ghouId it be until their children 
d16,or-asinFrance-wiiI  
they are five? 

FINANCING A 
BASIC INCOME 

SCHEMF, 
The mnW q d o n  is: Ia it 
w l e  to b- a Basic 
fnwme tu everyone at a level 
adequate ta meat their basic 
nasds? 

d e  to pa3t a Basic h m e  at 
hast atc&t&ofknefit - 
and higher rates for pmioners 
andtbcWled-ifalltaxmli& 
and dm- were pUt into the 
pot: and tax r a h  PM& h m  a 
4O%Startingrateto604bat 
the bop. F.mpIoy%eg' National 
lmuranm mntributiwrs would be 
abolished and employers' 
mnhibutiona replaced by a 10% 
p a p o l l k e o n a u ~  

BASTCINCO CS& 
EQUAL RIGmTS 

b i c  Inonuw should help to 
achieve 0qaality b2tr 
ween men and mmm, mm-ied 

BASIC INCOMES & 
PrnSIONERs 

Baaic lnwmee should gummke 
a d e q e  Btandard of- 

f m a l l ~ ~ , d  ""' 1 
help for the very &1p What rue 
their impbtiom for the average 

t a g e , d t h e m m p t o f  
&emt? under the Stah 
Earmngs Fiehied w o n  
Scheme ~ ~ ) ,  @mm will 
receive an -related 
pusion well as heir bask 
pensim Wben it is fully 
qmational mRH is M y  to 
cuat at l& an additipnal£i',oOO 
d h n  per armam. High h m e -  
earnersstandtogainthemrrst.Is 
~ t h e b a s t w a y t o ~ ? o r  
rrrrouldi tbbttatomnoen~ 
r e m m  on raking Lhe bJ$k 
Income paidto a l l p e ~ ~  

BASIC INCOICIES, 
EDUCATION AND 

TRAINING 
The system of mta and allow- 
ances fm hdenta in edmtion 
and kainiq is irrational, ha& 
quata and conking. It favours 
MI-time against part-time a- 
cation, academic edncation 
agakt vocational baining, and 
hgher e d d m  against non- 
advdfnrthereducationBasic 
lnmmes would a- to fit in 
well with the needs of Btudents 
and traineee. W d  a M 
Inmme scheme in- aecessl 
to parttime adult edusation and 
-7 Would it help to awe a 

BASIC INCOMJZS 
AND HOUSING 

Shelter is a bmic hwman need. 
But even Fhveridge f o d  
housing a major stumbling blocg, 
~ y ~ ~ ~ e h o u a i n g ~ a r e  
m variable an8 alsa becaw 
people &en have Wechoioe over 
where they he. 

A B a B i c z n m l ~ l e s c h e m s ~ t o  
renbandmta inlmwd- 
m u l d n o t d i h e ~ o f ~  
ownereandbantainhjghd 
~ S w n e f o m l o f ~  
k&d hadog W t  - 
m t i a l  far the time being. The 
p r e a e n t h o ~ ~ t s y s t e m i s  
ho-1y bdtqmte .  How 
&odd it lw Ehanged? And h# 
ShwldItfitinwitSrsupportfor 
ownmaaipiers, w w  is 
currerrtls~vidsdtJmu&the 
tax syatem in the fnrm of 
mortgaQ;e inteteBt relid? 

BASIC INCOMES & 
EMPrnYMm'r 

Basic b &odd hdp to 
provide the hmework for a mom? 
M b l e  and open tabour 
mark& Row would a Basic 
Income scheme frt in wtth the 
likdy shape of work in the ymw 
zoo07 Wwla it faditate job 
meakiion? W d  it help to 
red&Uibuta work m ~~ of the 
unemploged? What would lm the 
&kt on wage Ieveh and on in- 
mm? 

and singla For thoae with home u n i f r e d l a ~  of a@ 
rewomrtb~a aad no income of trainina after d l ?  ' * -  

&own,~asiclnmmeawouldIm 
m kidepxdent source of h. 
How d d  a Ba& Znwme 
&&me a f f d  mhtiombips in the 
home?McInmmashouldalso 
he4toremove thestigma from 
ummp-t Hbw impmtant 
would thia beta the nnempioyed? 

BASIC I N C O ~ S  t 
COMMUNITY 

CARE 
 for^ 
- b h * +  " ' l i t i ~ f b r  
a d -  and for caring for 
andfidepen-In thehorns. 
Basic hmuw sbould make it 
easier for full-the WO~M to 
x-ed- m b  hwra, 
offsetking their drop in m. 
Would i l i a  help to enmurage a 
more e q d  divk5011 of caring V """ 

and women in the hmne? 

., 

RIGHTS AND 
RESPONSIBILITIES: 

A NEW SOCIAL 
COWACCT? 

~ h t e  far a ~ a s i c  h o m e  i m h i d U a l ~ i t i ~ a a ~  
&erne &odd be seen as part of of a new s~dal cornpad for the 
awik-ntoftherights f990sandbeyondFmexampIe,it 
andWbiMiesofsveryaneh c o u l d b e E o m e m h & m  
s aadwthatcan no longer to w* 
g w m d e  fhU emplnyment Basic empl-t ~ 1 -  
Inmmea would bewme an m m b  acti~tiea 
unconditional right dci-, h d d  thedmrdingline be h m  
a l ~ ~ r i & t a p u b l i c  ~ v o l u n t a r p ~ ~ ~ k  and paid 
educatran for the young, and amplo-t? ~ n d  what of 
pt&lichdth-. ~ t i e s s b w l d b e o p e n t a  

people lmable to 'tap up' their 
A dear Btatement of individual Basic Im*nne a h  paid 
righta would need to be m a j d d  employmat and stiU keen to 
by a PW understanding of mnMhte to society? 

111111/1111/1/1//~///I/I/I/Z 111/1/~//1/111111/1Il~I/~/I 
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WHY BASIC INCOMES 
AND NOT A 

NEGATIVE INCOME 
TAX 

What do Basic Inoome schemes and Negative b m e  
Tax schemes have in co-3 They would bth b 
b a d  on an integrated taxbnefit system. This means 
that M w d d  b paid automatidy as part of an 
individual's tax mwasment, without separate means 

ARer that stage, they part company. 

B&c Income schemes would gumantee the individual 
an automatic income as a right of d-p, and paid 
for through the tax q a t e n  Negative Inoome 'Igx 
&em= would rely onjoint M t  -nt of hus- 
bands and wim. Bemfits would be restricted to low 
-em and the paor, and would be withdrawn 
asinamne h. 

h n t  p q m m h  h m  the Iasrtitute for M Studie8 
CReform of W &wit$ mt, Kay & M A )  are 
wical of Negative Income T h  schemes. Many f h m i l i ~  
would lid themdvea paying 34% in iaoom~ tax at 
thesametim~a~theirbasicben&twasbeiwith- 
dram by 50p for each extra E af earnine. The r d t  
would be an 84% marginal tax mk. In addition, the 
IFS takes the principle of seldvity to its logid con- 
dusionby withdrawing al l  b f i t s h m  higher &me- 
earners, including child hnefits and pensions. 

A crucial wedme88 of Negative Income Bx -88 is 
that they tend to aBaume an emnomy bgaed on full-time 
jobs. That economy could now be behind us. In future 
yeam p W I y  a riqjoriw of workers will vary their 
worlmg hmm every year, every month d pasaibly 
everyweek,uaually mkingparbtime and a n d o d y  
full-time. Negative b e  Tgx, complex at the best of 

times, could turn-into anigh-. Mod workemwould 
k lefk their benefit mtitlementa and tax 
liabilitim h m  one day ta the next. h m h d  of enootrrag- 
jsg change in the labour market, the bem& mrn 
wouldbeworkingagainstit. 

By ainkast, a Basic Income dmne would appear to 
offer the best c b n ~  for workers and non-mkem to 
adjust to a rapid1 y &aging labour market. Ehybody 
would have the same starting pint h m  which to earn 
additional incame. So we would all know where we 

There would be a a l e  syetem of m e  main- 
h a m e ,  which would no longer place obstacles in the 
way of unemployed peopIe seekmg paid work. 

But would €he tax raks needed to h c e  Baaic b m e s  
be prohibitive? That qusti011  remain^ ta be a m w e d .  

PAYING FOR BASIC a J 3 m k ~ * ~ ( ~ ~  
INCOMES the two-tier - A  tax conerideredinthehkde Rqmtin 

AU-m&thantheBaeic 1978).Whethermnotthatd 
h m e  is taxable. ?hmfom, be-ddependmthe 
there amm a point on mrh nf the -c -- And 
pemm'sinwmedeatwbichtax t h a t w d d d e p e d w p o l i t h d  
paid quala the Bmic Innrme. &&iom b the of 
This ia the break even point, the day. 
below whi& the indi*d& is a 
net ke6ciary and nbnve w h i d ~  a ENDmG!l?HE 
net contributor to the d m .  In POVERTY TRAP 
~ t o b d a m z t h e ~ & m o s t  
people w o u ~  be net matrjhtora Under pm 
The higher the Beec bmmm, the 

~ m l i n e ~ 2 h ~ * ~ ~  Werthetaxratea-to 
-tb&ma-&bmoI.e -have* i r -wup 

d i d r h t i v e  tkw bmhhdbah. . - 
hamlea. 'hk is a mmeme. On@ part ofthe 

For -ample, an *tianal Ba.9ic ?ncmle8 would not bs 
~ t n r e t a a m u l d b e l e v i e d o n  wi*wnm~me&They 
h q k - m o n a d f -  WO& M y  aboM - twh to M g  pay' for puverty trap. 

WHO ARE WE? 
The group -le &r ov- 
ing t h  pmgramme of d 
and investigation ~lmprismx 

BIU 
JORDAN 
(5odal 

ANNE 
MILI;ER 

b t i s t l  -- 
CAROL O L N E B  
-T ~ ' 1 1 0 l  
m- - Carers) 
C o d o f  
elm-P- - 

F&) Romm 

CAIFaY PAUL 
AsFmoN LEWIS 

0 3 d w i n  maathaid) 
l3le EvExm &-*' M C E m  

R~BIN (Age@- 
8116AIL 

GwPltyUnit) 
PEYuw WmoASs 

FEaGU80N CFmudAiom 
ior F AhRm-1 

PIlXWP LZAM 
YMCE &#GADON 

CUberalParty) mbtshyouth 
- (-1 FmtmONE DAVm 

Colmcin 

P- LINDA HOWm CHARLES 
AWRY ~~ EENNED'l! 

analyst) ( T h e w -  YonthBureaa) -1 
-1 

U G G E  BOB 
PIdlUYIEZ M o m  

m- mcvo 
C e m w  Pmmnalaud 

m o m  F e y -  
WIm' - 

W d ~ P a l I c y  Grow) 
h d i w  P ~ E R  
-1 m A E f f ,  
s u m  W A R )  
R A m  CHRIS 

( J o e )  -TOPHER 
GEOFFREX 
RANDALL (Ressmh 
mC) -Nus) 

' h + p ~ u p  ~ i U b  wrkd by a 
SKod l  A d v b q  cmmd Mem- 
h w h h a v e a l r e a d y a g x e e d b  
-pate are: 
ToNY-~-rmR, -_ 
pA!rEiICK C O L w r m A M ,  
SAIL4 MO-N, 
g L R i % L w r A f B m e M ) N ,  
JANE PRIOR AND 
JO RI-N MP. 
The S w e h r ~  to the 
G r O q  - MY WWQ 
Policy Analysiaunit). 
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A IN ara -uted us 

FUTURE a u , a n d n o t ~ t o t h e  
privilegd few? 

ECONOMY 
A 3asic hmme acheme would 

Wehopethatovertheaextfew 
~ ~ m i c r e m v w y w i l l  
gmemb milhmafnewjobm for 
t b e ~ ~ A B a s k I n m m e  
du?me w I& achieve thia 
kt lfll- that h't happen. 
s u p g m m & a t w i t h h & m ~  
h m o f  ' "onandnew 
MmoIcgles, fmmr and ferner 
workma are employed in ths 
aatlmf~ wealth- lndw 
trieaHow,then,wuldweensute 
that the bench of d t b -  

plmidearnecbanismforgiing 
evetyhdlviduald~aetalreh 
~nat i rmale~ )~ ]m y .Earneror  
mn-m, man or woman. we 
would allhave a stake in mmnmic 
~ . T h s B a s i c I n a r m e ~  
evenbelinltedtoinmeamein* 
Gms N a t i d  P n h d  It WW 
mag, possible a n m  form of 
emnomic hncmaq in the 21st 
C e n h y  IC would malre ua all 
&areholdem in the national 
monomy. 

The htsodu~on of a B d c  Tnoome scheme would 
many dHcult h e .  It would not be a 

panacea But it would face up to the severity of 
Britain's employment and s d a I  chis .  It would 
offer a viaion for the future and hop for the yo-. 
We believe tbat it merits the sponwmhip of all those 
o o ~ e d t n ~ d w a y s o f o v e r ~  theap* 
divisions which beset Britain today. 

P b  5ll in one or both of the forms below WTLLYOUBECOrnA ,-, 
SPONSOR? Peter Ashby, Secretarfr, BEaeic Income Research 

G m p ,  28 Bedford Square, London WCI. 
The Basic Income &search Group are eeeging A I l ~ ~ ~ o ~ d b e ~ e ~ b l e ~ * e  
s p o l L S O ~ P  hm org-atiolls and h & a d  National C o d  for Voluntrvy O r g ~ o p s .  
who sham our Mef  that there must be far- 
reaching changes in d security and personal 
taxation polide8. 
We intend to draw up a range of options for 
different d e m q  and to outline the practical steps 
that would k newwary to move towards Basfc 
Incomes aver a n m € m  of year& We wiII not be 
bound by any political dogma Mimy of us would 
f a v m  a Basic Income scheme that wns redhtri- 
bntive. But to reskid our approach h this way 
would be to deny the flexibfi* of Bade Inmmes, 
and to prejudice the taska we have set o m l v a  
We hope thattradedons,voluntary organht io~  
business or-- independent bodies and 
individaals m every area of public life wilI agree to 
-me sponsors of the Research Group. A list of 
sponsors win be published early in the New Year. 
bn sponmw win 4 v e  a re- WeUn 
reporting on the p r o m  of the m h  
programme. They wiU a h  be invited ta a#end a 
national mnfarnnce t a m  the end of I988 to 
c o d e r  the programme's finding& At that stage, 

should be in a pogftlm to make a con- 
sridered judgement about the f e a s l i t y  of a Bash 
Inwme =heme. 
Spomors are not cu- thenuwlves in any 
way to support a B d c  lncom schema Rather, 
they are conmritted to enmuraging pnblic debate 
about the d d b i l i t y  and fedbil3@ af Badc 
Inamas. 
The Remmh Gmup urgently need f 1 
stsistmce, rind some contzibution from mnsom 
would be ap- IfiSdbiduab could mamge 
£5 or £10, that would be a help; if organhatiof18 
eouldaffurdmore,thatwauld~machappredatd 
But most important at t b  etage is your g o d d  
rather than your money, yutw comndtment to 
consider these bua d o u s l y  and on the bask of 
their merits. 

I p i r i s h t o b e n r m e a ~ s p o w o f ~ B a s i c ~ ~ G r o u p  
-- 

Name 

Addrean - 

TblephomNo 

omqmtion -- 
Date 

M y o r g a n k t i o n ~ t o ~ a ~ p o n s w o f t b e B m k ~  
~ G r o u p ~ t o r e & v e f u r t h e r ~ t i w a b o u k  
-P* 

Name 

OrganisaUn 

+ 

M n  in &tion - 
Date 
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